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E.O. 11652: ADS, DECLAS 12/31/73 

TAGS: EAID, EFIN 

SUBJECT: UNIT OF ACCOUNT 

TREASURY FOR FINKEL 

REF: MANILA 8424 

1. FOLLOWING DE FACTO DEVALUATION OF U.S. DOLLAR 
ON FEB. 13, 1973, ADB PRESIDENT RECOMMENDED 
(DOC. R-20-73 DTD FEB. 27, 1973) THAT CURRENT U.S. 

DOLLAR WITH GOLD CONTENT OF 0.736662 GRAM OF 
FINE GOLD BE ADOPTED AS BANK'S UNIT OF ACCOUNT 
EFFECTIVE FEB. 13. AT APRIL 18 BOARD MEETING, 

GENERAL CONSENSUS WAS TO ADOPT RECOMMENDATION; 
HOWEVER, FINAL DECISION WAS DEFERRED BECAUSE U.S. 
DIRECTOR INDICATED HE COULD NOT SUPPORT ADOPTION OF 
CURRENT DOLLAR AS BANK’S UNIT OF ACCOUNT UNTIL 
FORMAL CHANGE IN PAR VALUE OF DOLLAR IN IMF WAS 
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ACCOMPLISHED. 
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2. TO AVOID ACCOUNTING COMPLICATIONS, BANK'S 
FINANCIAL STATEMENTS FOR FIRST QUARTER 1973 HAVE 
BEEN, AND FOR SECOND AND THIRD QUARTERS ARE BEING, 
ISSUED IN TERMS OF CURRENT U.S. DOLLAR ON PRO- 
VISIONAL BASIS. THIS DECISION WAS MADE UNILATERALLY 
BY PRESIDENT ON JULY 24. (SEE REFTEL.) 

3. NOW THAT PAR VALUE OF U.S. DOLLAR HAS VEEN 
FORMALLY CHANGED WITH IMF, PRESIDENT PROPOSED THAT 
RECOMMENDATION BE CONSIDERED APPROVED AND TO TAKE 
EFFECT FROM FEB. 13, IF NO OBJECTION MADE ON OR 
BEFORE NOV. 27. ADVISE ASAP WHETHER ANY OBJECTION. 
SULLIVAN 
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